Buy or not buy and the reason why
Several factors determine if an individual will buy the stocks of a particular company or not. Most of these factors are captured by different dividend policy theories developed, such as a bird in hand theory, irrelevant theory, and liquidity theory. Additionally, personal factors also play a significant role, such as financial needs. Given the radio shark financial model, I will personally purchase its stock for the following reason. First, the company has a stable income all through, and its projection suggests that trends will stay the same over the foreseeable future. This means I am assured of receiving the dividend in the same period. This is in addition to the fact that the company has never failed to pay a dividend, and the same trend is projected over the period under the review. The company has also consistently invested in the property plant and equipment, and this suggests better prospects in the future, which gives me another reason to purchase its stock. Lastly, when looking at the model, the company does not have any liquidity issues that might threaten its operation, assuring a potential investor that it is unlikely to be declared bankrupt in the foreseeable future. In conclusion, given my liquidity needs that I prefer cash that the capital gain, I definitely will purchase this company stocks.
